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V.S.  IMPORTS  OF  MANU- 
FACTURING MEAT  RISE 

U»S.  imports  of  manufactiiring  meat  rose  sharply  to  over  khk  million  povmds  in 
1958.    They  may  exceed  600  million  by  the  end  of  1959^    About      percent  of 
these  meat  inrports  considered  suitable  for  manufacturing  came  from  7  coun- 
tries daring  the  first  8  months  of  1959 •    Of  these  countries,  Australia  and 
New  Zealand  supplied  by  far  the  greatest  percentage.    Next  in  order  came 
Argentina,  Mexico,  Ireland,  Brazil,  and  Canada. 

Australia  is  now  the  predominant  soiirce  of  manufacturing  meat  imports.  However, 
not  until  the  Anglo-Australian  longtem  meat  agreement,  \^ch  required 
Australia  to  ship  almost  all  of  its  exports  to  the  United  Kingdom,  was  modi- 
fied in  October  195 8  could  Australia  make  more  than  token  shijinents  to  this 
country.    Now  Australia  is  free  to  ship  low-greuie  beef  and  mutton  to  any 
destination  without  restriction. 


Table  1.— MANUFACTURING  MEAT:    U.S.  Imports,  product  weight, 
a,nnuaT  1955-58>  January-;August  1958-59 
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During  the  first  8  months  of  195  9>  Australian  exports  of  beef  and  veal  rose 
72  percent  over  the  sazne  period  in  1958  to  3^8  million  pounds  •    Exports  to 
the  Ifoited  States  rose  to  first  place  among  Australian  shipnents  and  reached 
almost  162  million  pounds.    During  the  same  period,  Australian  mutton  exports 
also  increased.    The  United  States  took  27  million  pounds  out  of  the  total 
Australian  export  of  ^7  million  pounds. 

The  rapid  increase  in  cattle  slaughter  necessitated  "by  this  rise  in  export 
may  have  cut  into  the  Australian  breeding  herd.    Cattle  numbers  in  Australia 
declined,  both  in  1957  and  in  I958.    A  further  decline  during  I959  is 
expected.    Relative  shortages  of  beef  have  increased  cattle  prices  sharply  in 
Australia. 

Indications  are  that  Australian  beef  exports  to  the  Uhited  States  will 
continue  hi^  through  1959  and  into  i960.    There  are  sQiae  indications  that 
Australia  will  be  forced  to  reduce  production  and  expoart  of  boneless  beef 
during  i960. 

The  situation  for  Australian  mutton  is  different.    Sheep  numbers  are  at  an 
alltime  high,  and  exports  are  expected  to  continue  high  or  to  increase  during 
the  foreseeable  futiire.    Lamb  prices  in  the  United  Kingdom  have  shown 
considerable  weakness  in  the  past  year  and  are  expected  to  continue  low  into 
i960.    QSiis  points  to  continued  Australian  emphasis  on  mutton  and  lamb  ship- 
ments to  third  countries,  especially  the  Uhited  States.    Unless  there  is  a 
sharp  downward  break  in  U.S.  slaughter  sheep  and  mutton  prices,  U.S. 
producers  and  processors  can  look  for  steady,  or  increasing,  Australian 
competition. 

New  Zealand  was  the  largest  source  of  U.S.  imports  of  manufacturing  meat 
during  1957  and  195 8.    ShipEnents  to  the  United  States  decreased  during  1959. 
The  United  States  takes  about  93  percent  of  New  Zealand's  exports  of  boneless, 
beef  and  about  82  percent  of  boneless  mutton  exports. 

Beef  production  in  New  Zealand  dropped  during  1959*    Most  of  the  resulting 
decline  in  expoirbs  came  out  of  shipments  to  countries  other  than  the  Iftiited 
States.    Production  of  lamb  and  mutton,  however,  is  up.    Sheep  numbers  are 
now  at  record  levels,  and  a  continuation  of  the  upward  trend  in  sheep  and 
lamb  slaughter  is  expected. 

U.S.  producers  can  expect  continued  heavy  imports  of  New  Zealand  beef  into 
this  country  during  the  remainder  of  1959  and  well  into  i960,  although  at 
slightly  lower  levels  than  during  195 8  and  early  1959  •    Imports  of  mutton  may 
increase  somewhat  as  heavy  New  Zealand  production  and  a  weak  U.K.  market 
force  New  Zealand  exporters  to  seek  new  outlets. 

Although  Argentine  shipments  of  maniifacttiring  meat  to  the  Uhited  States — 
mostly  lightly  salted  frozen  boneless  beef— rose  sharply  during  1957-58  and 
early  1959,  the  discovery  by  the  U.S.D.A.  Agricultural  Research  Service  that 
this  type  of  meat  may  contain  foot-and-mouth  disease  organiams  has  caused  an 
embargo  to  be  placed  on  imports.    Argentine  shipments  of  meat  suitable  for 
manufaxjturing  purposes  are  now  limited  to  fully  cured  or  canned  meat.  Imports 
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Table  2. — MANUFACI^JRING  MEAT:  U.S.  imports,  product  weight, 
by  country  of  origin,  annual  I955-58,  January-August  I958-.59 
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have  been  very  low  since  the  imposition  of  the  ban  on  lightly  salted  frozen 
boneless  beef  and  axe  expected  to  remain  low. 

During  195 8,  imports  of  manuf  eusturing  meat — mostly  bcaieless  beef  — frcan 
Mexico  reached  69  million  pounds,  ^4-33  percent  above  the  previous  year. 
Increased  beef  prices  in  Mexico  have  resulted  in  action  by  the  Ifexican  Govern- 
ment to  keep  the  price  of  meat  to  consumers  relatively  low.    IXiring  1959, 
several  measures,  including  a  short  embargo  on  cattle  exports,  higher  export 
taxes,  and  export  quotas  were  tried.    U.S.  imports  of  maniifa^turing  meat  from 
Mexico  dropped  39  percent  below  the  same  period  a  year  earlier  during  the 
first  8  months  of  1959. 

Irish  exports  of  manufacturing  meat  rose  sharply  in  1958  to  2k  million 
pounds,  271  percent  above  1957.    Irish  cattle  numbers  are  high  and  beef 
production  is  increasing  rapidly.    Exports  to  the  United  States  are  expected 
to  ccxitinue  to  rise  and  may  bring  Irish  shipuents  of  boneless  beef  to  the 
United  States  during  1959  "to  a  total  of  50  million  pounds.    This  high  level 
of  trade  may  be  expected  to  continue  through  i960. 

The  situation  in  Brazil  is  similar  to  that  in  Argentina.    Although  U.S. 
imports  of  Brazilian  lightly  salted  frozen  meat  soared  in  1958  and  early 
1959,  the  U.S.  ban — imposed  in  mid-1959 — has  breu^t  about  a  complete  halt  in 
this  trade  o 

Canadian  exports  of  low-grade  meat  to  the  Ifaited  States  dropped  slightly  in 
1959  as  Canadian  prices  rose  to  levels  ccanparable  to  those  in  the  Iftiited 
States.    This  trend  is  expected  to  continue  through  the  remainder  of  1959  and 
during  i960. 
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Imports  from  other  areeis  increased  during  1958  and  the  first  part  of  1959. 
These  inrports  are  expected  to  remain  high  during  the  remainder  of  1959  and 
during  i960. 


OUTLOOK 

U.S.  producers  and  processors  can  expect  continued  heavy  inrports  of  boneless 
beef.    Increasing  shipments  from  Australia  will  probably  account  for  one- 
third  of  these  imports.    Irish  exports  to  this  coimtry  eire  also  expected  to 
rise.    Imports  from  other  areas  will  probably  decrease  or  remain  substan- 
tially level.    W^tton  imports  will  probab]^  rise  during  the  remainder  of 
1959  and  during  i960,  although  the  rate  of  increase  will  be  less  than  during 
1958  and  early  1959* 

The  Iftiited  States  will  probably  always  Import  varying  amounts  of  the  lower 
grade  beef  and  mutton.    Trade  coatacte  have  been  made,  refrigerated  cargo 
ships  have  been  put  on  the  U.S.  run,  and  paxjking  plants  in  several  large 
exporting  countries  have  been  modified  to  meet  the  demand  of  the  U.S.  market, 
Imports  of  higher  grades  of  beef,  veal,  and  mutton,  however,  will  probably 
be  sporewiic  and  exports  to  sane  countries  will  exceed  imports. 


Note :  Ihis  circular  is  an  extract  of  a  more  extensive  study  "vrfiich  will 
appear  later  this  year. 
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